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Unit 1- Economic Fundamentals
SSEF1 Explain why limited productive resources and unlimited wants result in scarcity, opportunity costs, and tradeoffs for individuals, businesses, and governments.
1. What is scarcity?
2. What is an example of something that is scarce?
3. What are the four factors of production?
a. _________________________
b. _________________________
c. _________________________
d. _________________________
4. What are the two different types of capital?
5. What do the factors of production generate?
6. Why do entrepreneurs take risks?
7. What is Profit?
8. What is a trade off?
9. In a trade off, what is the opportunity cost?
SSEF2 Give examples of how rational decision making entails comparing the marginal benefits and the marginal costs of an action.
10. In economics, what does “marginal” mean?
11. What is marginal benefit?
12. What is marginal cost?
13. What does the law of diminishing marginal utility state?
14. When does rational decision making occur?
15. What are incentives?
16. What is an example of a positive incentive?
17. What is an example of a negative incentive?
SSEF3 Explain how specialization and voluntary exchange influence buyers and sellers.
18. What is specialization?
19. What is an example of specialization?
20. What does specialization lead to?
21. What is voluntary exchange?
22. What are the benefits of voluntary exchange?
23. Who benefits from non-fraudulent exchange?
SSEF4 Compare and contrast different economic systems and explain how they answer the three basic economic questions of what to produce, how to produce, and for whom to produce.
24. What are the four types of economic systems?
a. _________________________
b. _________________________
c. _________________________
d. _________________________
25. What is the strength of traditional economies?
26. Who make the decisions in command economies?
27. What is a major weakness of command economies?
28. What are the two other names for market economies?
29. What are two strengths of market economies?
30. For a market economy to work, what three factors must be present?
a. _________________________
b. _________________________
c. _________________________
31. What is consumer sovereignty?
32. What are the characteristics of a mixed economy?
33. What are the three basic economic questions?
a. _________________________
b. _________________________
c. _________________________
34. What is allocation?
35. What are the economic and social goals for the U.S.?
a. _________________________
b. _________________________
c. _________________________
d. _________________________
e. _________________________
f. _________________________
g. _________________________
36. What are the different ways to allocate scarce resources?
a. _________________________
b. _________________________
c. _________________________
d. _________________________
e. _________________________
f. _________________________
g. _________________________
h. _________________________
i. _________________________
SSEF5 Describe the roles of government in the United States economy.
37. What is an example of a public good?
38. When the government imposes regulation, what is it doing?
39. What is the process of deregulation?
40. What three roles does the government play in a market system?
a. _________________________
b. _________________________
c. _________________________
41. How are consumers impacted by increased regulation?
42. How are companies impacted by deregulation?
SSEF6 Explain how productivity, economic growth, and future standards of living are influenced by investment in factories, machinery, new technology, and the health, education, and training of people.
43. What does it mean to be productive?
44. What is investment?
45. If you wanted future growth, should you invest in capitol or consumer goods?
46. What is Human Capitol?
47. What is Physical Capitol?
48. What does the Standard of living measure?
49. What does the PPC curve show us?
50. Draw a PPC curve. On the curve draw a point that is efficient, inefficient, and impossible.
51. What would cause the line to shift?

Unit 2- Microeconomics

SSEMI1 Describe how households and businesses are interdependent and interact through flows of goods, services, resources, and money.
52. What are the two main sectors of the economy?
53. What do households need businesses for?
54. What do businesses need households for?
55. What does household income go toward?
56. What does business revenue go toward?
57. What does the Circular Flow Model (CFM) demonstrate?
58. What is the resource, or factor, market?
59. What is the product market?
60. After looking at the CFM, why does each sector depend on one another?
61. Who decides on the questions of production in a market economy?

SSEMI2 Explain how the law of demand, the law of supply, and prices work to determine production and distribution in a market economy.
62. What is the definition of demand?
63. What does the law of demand state?
64. What does the law of supply state?
65. What is the market equilibrium?
66. What is the difference between a change in demand versus a change in quantity demanded?
67. What is the difference between a change in supply versus a change in quantity supplied?
68. Where do you find the market clearing price?
69. List the non-price determinants (shifters) of supply and define each one.
70. What impact does input costs have on supply of a good/service?
71. What impact does government regulation and taxes have on supply of a good/service?
72. How do technology investments increase supply?
73. List the non-price determinants (shifters) of demand and define each one.
74. Provide an example of a complementary good.
75. How does the substitution effect impact demand?
76. What impact do changes in consumer income have on demand?
77. What is a government price floor?
78. What is a government price ceiling?
79. What is the result of a price floor?
80. What is the result of a price ceiling?

SSEMI3 Explain the organization and role of business and analyze the four types of market structures in the U.S. economy.
81. What are the four market structures in a mixed-market economy?
82. Recreate the market structures chart and include information on number of sellers, barriers to entry, price control, and product differentiation.
83. Who has the most control over the price of their product, and why?
84. Which market is most difficult to enter?
85. What is an example of a modern-day monopoly?
86. What is an example of an oligopoly?
87. What is an example of monopolistic competition?
88. What are the three types of business?
89. Why do corporations typically last longer than sole proprietorships?
90. Which type of business has more liability, and why?

Unit 3- Macroeconomics

SSEMA1 Illustrate the means by which economic activity is measured.
91. What three sectors of the economy interact with and rely on one another for revenue, goods and services, and factors of production?
92. Why do economists analyze data of economic activity?
93. How do nations measure economic growth?
94. Why do nations want steady growth?
95. What are some things that are associated with economic growth?
96. Which graph do economists use to illustrate economic growth?
97. What does price stability refer to?
98. What is used to measure price changes?
99. How do price predictions impact our personal finances?
100. What does full employment refer to?
101. How does consumer demand impact profits of entrepreneurs?
102. How does consumer demand and profits of entrepreneurs impact government tax revenue?
103. What is included in GDP?
104. What is included in consumer spending?
105. What is included in investment spending?
106. What is included in government spending?
107. How do they calculate net exports?
108. How does the government calculate the unemployment rate?
109. Why is full employment NOT equal to one hundred percent unemployment?
110. What is the acceptable rate of unemployment, or what the government considers full employment?
111. What are the criteria to be considered unemployed?
112. How is CPI calculated?
113. What is inflation?
114. What is deflation?
115. How is the rate of inflation calculated?
116. What do rising price levels typically say about the economy?
117. What is the difference between REAL GDP and NOMINAL GDP?
118. How is REAL GDP calculated?
119. What is aggregate demand?
120. What happens to aggregate demand when interest rates go up?
121. What is aggregate supply?
122. What happens when aggregate demand increases with regard to GDP and prices?
123. What happens when aggregate demand decreases with regard to GDP and prices?
124. What happens when aggregate supply increases with regard to GDP and prices?
125. What happens when aggregate supply decreases with regard to GDP and prices?
126. Who benefits from inflation?
127. Who is hurt by unanticipated inflation?
128. What are the four types of unemployment?
129. Define each type of unemployment and provide an example
130. What does the business cycle illustrate?
131. What do the X and Y axis represent on the business cycle?
132. What are the 4 stages of the business cycle

SSEMA2 Explain the role and functions of the Federal Reserve System.
133. What is the central bank of the United States?
134. When was the central bank created?
135. Why was the central bank created by Congress?
136. What are the roles of the Federal Reserve System?
137. What has been used for money in the past societies?
138. What is the term for official money that is used by governments of countries?
139. When does money function effectively?
140. How does money have value?
141. What are the three functions of money?
142. How is money used as a medium of exchange?
143. When does money function as a store of value?
144. Why must money have a unit of account?
145. Is the Federal Reserve a public (government) institution or a private bank?
146. How many Federal Reserve banks are there across the country?
147. Whose interests are represented by the district banks?
148. How are the board of governors appointed?
149. What is the FOMC?
150. What is the role of the FOMC?
151. Who serves on the FOMC?
152. Who always serves on the FOMC?
153. What are the three goals that the Federal Reserve (Fed) tries to meet?
154. What are the four main tools that the Fed can use to meet their economic goals?
155. Describe the purpose of the reserve requirement.
156. Describe the purpose of the discount rate.
157. Describe the purpose of paying interest on bank reserves.
158. What is the FFR?
159. What impacts the FFR?
160. What happens when the Fed increases the reserve requirement? 
161. What effect does increasing the interest rate on reserves have on GDP?
162. What effect does decreasing the interest rate on reserves have on unemployment?
163. What happens when the Fed raises the discount rate?
164. What happens when the Fed lowers the discount rate?
165. What happens when the Fed buys government securities (bonds) on the market?

SSEMA3 Explain how the government uses fiscal policy to promote price stability, full employment, and economic growth.
166. What does the government try to achieve with fiscal policies?
167. What is the goal of lowering taxes and increasing government spending? (Expansionary Fiscal Policy)
168. What is the goal of increasing taxes and lowering government spending? (Contractionary Fiscal Policy)
169. How does the government add money to their budget?
170. What are some of the expenses the government has to pay for?
171. What is a budget surplus?
172. What is a budget deficit?
173. What is the difference between debt and deficit?
174. What happens to the debt if interest rates rise?
175. If you own a U.S. bond, then you own a piece of the U.S. ____________.
176. Draw an aggregate demand graph after the government uses contractionary fiscal policy.
177. Draw an aggregate demand graph after the Fed lowers interest rates.

Unit 4- International Economics

SSEIN1 Explain why individuals, businesses, and governments trade goods and services.
178. What is trade?
179. What is international trade?
180. Why do people or countries trade?
181. Is trade always beneficial?
182. Define absolute advantage.
183. How do countries have an absolute advantage over other countries?
184. Define comparative advantage.
185. How do you express the opportunity cost when solving an input problem of production?
186. What do the ratios represent when solving the comparative advantage?
187. How would you verbalize a ratio for comparative advantage?
188. How is the output method different from the input method when calculating opportunity costs?
189. What should countries do when they have the comparative advantage for producing a good?
190. Why does specialization help grow economies?
191. Define balance of trade.
192. When does a country have a trade surplus?
193. When does a country have a trade deficit?
194. Why might a large trade deficit hurt a nation's economy?

SSEIN2 Explain why countries sometimes erect trade barriers and sometimes advocate free trade.
195. What do trade barriers result in?
196. What is meant by free trade?
197. What are the main trade barriers?
198. What are some of the costs and benefits with each trade barrier?
199. What do trading blocs try to achieve?
200. What are some of the major trading blocs around the world?
201. Which trade agreement has the greatest impact on the U.S. and why?
202. Why do some economists and business owners disagree with free trade?

SSEIN3 Explain how changes in exchange rates can have an impact on the purchasing power of groups in the United States and in other countries.
203. Define exchange rate.
204. What must you do before you make a transaction in a foreign country?
205. What happens when a currency appreciates?
206. What happens when a currency depreciates?
207. Who benefits from changes in currency values?
208. Who is hurt by changes in currency values?

Unit 5- Personal Finance

SSEPF1 Apply rational decision making to personal spending and saving choices.
209. What is the rational decision making model?       
210. Who determines the criteria for a post high school rational decision making model?
211. What is a budget?
212. What does a budget allow people to do?

SSEPF2 Explain that banks and other financial institutions are businesses that channel funds from savers to investors.
213. How are banks like other businesses?
214. How do banks money?
215. What are the four different types of financial institutions?
216. Which of the types is the safest?
217. Which provides the most choices?
218. Which institution is owned and controlled by its members?
219. Who charges the highest interest on loans?
220. What is collateral?
221. What happens when you fail to pay on your pay-day loan?
222. What is interest charged?
223. What is interest earned?
224. What is risk?
225. What is return?
226. What is six different types of investments?
227. How much risk do saving accounts have?
228. How much return to saving accounts have?
229. What determines how much return a CD has?
230. What happens when you take your money out of a CD early?
231. What is the most common type of retirement savings?
232. What is the difference between a ROTH and traditional IRA?
233. If you buy a Treasury Bond, who are you giving money to?
234. What is the risk of Treasury Bonds?
235. What are mutual funds?
236. What makes them less risky than individual stocks?
237. What types of stocks are less risky?
238. What types of stocks are more risky?
239. Why would you invest in a risky stock?
SSEPF3 Explain how changes in taxation can have an impact on an individual’s spending and saving choices.
240. What are the three categories of taxes?
241. In a Progressive tax, what happens to the tax when income increases?
242. What is the rationale behind progressive taxes?
243. What happens to the tax rate in a regressive system when income increases?
244. Why are most sales taxes regressive?
245. What is another name for a proportional tax?
246. How much does everyone pay in a proportional tax system?
247. What is a sales tax?
248. What things does a sales not applied to?
249. What is a property tax?
250. What happens when property values rise?
251. What is gentrification?
SSEPF4 Evaluate the costs and benefits of using credit.
252. What is credit?
253. What are some purchases that would require a loan?
254. What is credit worthiness?
255. What are the three C’s of Credit?
256. What does a credit report tell you?
257. What does a Credit Score tell someone?
258. What actions help your credit score?
259. What actions hurt your credit score?
260. What is APR?
261. What is the difference between a fixed and variable rate?
262. Which one would you want?
263. What is simple interest?
264. What is compound interest?
SSEPF5 Describe how insurance and other risk-management strategies protect against financial loss.
265. What does insurance guard against?
266. What are the five types of insurance?
267. What type of automobile insurance is required?
268. What does health insurance cover?
269. If you don’t get health insurance, what do you have to pay?
270. What does life insurance cover?
271. What is a beneficiary?
272. What provides people with income in case they become injured or are unable to work at a job?
273. What type would you get if you have a child?
274. What are the two types of property insurance?
275. What is the term for the fee you pay to have insurance?
276. What is a deductible?
277. What is the relationship between premiums and deductibles?
278. What does shared liability mean?
SSEPF6 Describe how the earnings of workers are determined in the marketplace.
279. What skills are need to be successful in the workplace?
280. What three factors determine a workers wage?
a. _________________
b. _________________
c. _________________
281. What rule, generally, governs higher wages?
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